
It’s an old joke. A man walking down the street is confronted by a mugger. The mugger
pulls a knife and demands,”Your money or your life!” The man hesitates and does
nothing.  The mugger angrily repeats his emphatic demand, “Your money or your life!!”
The man looks at him and says,”Give me a minute. I’m thinking, I’m thinking.”

The humor in this little story relates to the knowledge that most of us would quickly fork
over the cash to protect our lives or the lives of those we care about without hesitation.
It seems to be an easy choice. In the real world, the choices are almost never that easy.

One of the hardest decisions for retirement is how much of your retirement income
should be guaranteed? When we retire and get ready to turn our investment strategy
into a steady income, there are quite a few tools that advisors can use to provide
guaranteed income, but guarantees come at a cost – sometimes a substantial cost.

So when the time comes to implement a retirement income strategy, be prepared for
me to ask you, “In addition to your Social Security, how much much of your retirement
income would you like to be guaranteed income even though your costs will be higher

and your re-
turns will be
lower?”

It’s not an
easy choice. I
will expect
your answer
to be some-
thing like,
”I’m thinking,
I’m thinking.”

REQUIRED DISCLOSURES:
WE PRINT ‘EM, YOU
IGNORE ‘EM

YOUR MONEY OR YOUR LIFE?
I’M THINKING, I’M THINKING.

To subscribe or add a friend to our newsletter
subscription list, please email Shawna@
blackoakinvestment.com with "Subscribe" in the
subject line and note your preference of email
or postal service delivery, or call 308-237-2724.
If you do not wish to receive this newsletter,
please email Shawna@blackoakinvestment.com

REAL HOUSEHOLD INCOME
Since 1999, real household income has been dropping. The median household income
reached a peak of $57,000 and has dipped to less than $52,000. While I’ve not done exten-
sive research on the topic, there has been significant growth in government social benefits
during the same period.  Benefits increased from $976 billion to more than $2.4 trillion
(2012). This means that government social benefits have increased from $9,400 per house-
hold to $19,800 per household. Adjusting $9,400 for inflation equates to $13,000 in 2012. So
it would seem that government assistance has more than offset the real income losses.

April 2015
OUTLOOK

Bruce@
blackoakinvestment.com
Office: 308-237-2724
Cell: 308-440-6886

B

3615 2nd Avenue, Suite B
Kearney, NE 68847

1012 Douglas Street, Suite 101
Omaha, NE 69102

Outlook is not an offering for any investment.
Information presented is taken from sources
believed reliable but accuracy is not
guaranteed. Any views expressed herein are
provided for informational purposes only and
should not be construed in any way as an offer,
an endorsement, or inducement to invest.

Securities offered through Securities America,
Inc., Member FINRA/SIPC, Bruce Lear,
Registered Representative. Advisory Services
offered through Securities America Advisors,
Inc., an SEC Registered Investment Advisor,
Bruce Lear, Investment Advisor Representative.
Black Oak Investment Counsel, Inc., and the
Securities America companies are separate
entities.

Foreign
Stocks
+5.9%

Small Cap
Stocks
+4.9%

Emerging
Market
Stocks
+3.5%

20 Year Trea-
sury Bonds

+3.0%
High Yield

Bonds
+2.0%

Large Cap
Stocks
+1.0%

Gold
-0.4%

January - March 2015



Corporate profits fell at the beginning of 2014, recovered, and
are now slightly weaker. Economic growth seems stable.

The 20-Year U.S. Treasury Yield at 2.3% is flat from where it
started the year, but it’s put in a low of 2.0% and a high of 2.6%
so far. That’s a pretty big range that seems to point rates higher.

The Leading Economic Indicators Index remains in an uptrend.

MORE DISCLOSURES: READING GLASSES +2.0 OR HIGHER ARE RECOMMENDED
Charts are reprinted from StockCharts.com, StlouisFed.org, TradingEconomics.com and Capital Markets Compendium, 2015, Fidelity Investments Institutional Services Company. All investments involve risks and
their value may be more or less than original costs due to fluctuating market values. Index of Leading Indicators is an index published monthly by the Conference Board used to predict the direction of the economy's
movements in the months to come. The index is made up of 10 economic components, whose changes tend to precede changes in the overall economy. Stocks have fluctuating returns and principal values. Bond
investments involve the risks of price fluctuations and the issuer's credit quality. Foreign investments, especially those in emerging markets, involve greater risks and may offer greater potential returns than US
investments. These risks include the political and economic uncertainties of foreign countries, as well as the risk of currency fluctuations. The municipal market can be affected by adverse tax, legislative or political
changes and the financial condition of the issuers of municipal securities. Income exempt from federal income tax may be subject to state or local tax. The commodities industries can be significantly affected by
commodity prices, world events, import controls, worldwide competition, government regulations, and economic conditions. Changes in real estate values or economic downturns can have a significant negative
effect on issuers in the real estate industry. The gold industry can be significantly affected by international monetary and political developments such as currency devaluations or revaluations, central bank
movements, economic and social conditions within a country, trade imbalances, or trade or currency restrictions between countries. Stock markets, especially foreign markets, are volatile and can decline
significantly in response to adverse issuer, political, regulatory, market, or economic developments. Lower-quality bonds can be more volatile and have greater risk of default than higher-quality bonds. In general,
the bond market is volatile, and bond funds entail interest rate risk. (As interest rates rise, bond prices usually fall and vice versa. This effect is usually more pronounced for longer-term securities.) Fixed income
securities also carry inflation, credit, and default risk for both issuers and counterparties. (Unlike individual bonds, most bond funds do not have a maturity date, so holding them until maturity to avoid losses
caused by price volatility is not possible.). The securities of smaller, less well-known companies may be more volatile than those of larger companies. All indices are unmanaged and assume the reinvestment of
all distributions. It is not possible to invest directly in an index. Diversification does not ensure a profit or guarantee against a loss.
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Recession

Corporate
profits fall
then recover

Uptrend
continues in
the Leading
Economic
Indicators

Stable growth
continues

2014 was not a good year for foreign stocks with a 13% correc-
tion during the 2nd half of the year. However, they gained new
momentum in 2015.

SUMMARY

Positive economic trends continue although corporate profitabil-
ity took some hits. Interest rates may be looking for a new
upward trend. Foreign stocks corrected in 2014 and now appear
much stronger this year.  We’ve had very little in the way of
corrections in U.S. stocks since the middle of 2011 and the
market has doubled in value since that time. Even if economic
patterns remain relatively stable, a larger correction than we
have seen for a few years should be an expected possibility.

20-Yr Treasury
rates fell from 3.7%
to 2.0%, jumped to
2.6% and now back
at 2.3%

Foreign stocks experienced
a 13% correction and have
found new momentum

Corporate profits
fall for a really
long time


