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IN MY BUCKET.

| grew up with this common childhood song. Poor Henry had a bucket that won’t hold
water. Liza offered a series of suggestions to repair it that required water which Henry
couldn’t get due to the hole in his bucket. A frustrating deadlock.

Other than being an easy tune to follow for even tone deaf children like me, | always
thought it strange to sing a song that highlighted a problem to which there was no
solution. “What'’s the point of this song?” | would ask myself. “Why do we keep singing
about things that aren’t going to work?” In spite of my youthful irritation, it’s still one of
the only songs | can sing in a recognizable fashion. So, don’t invite me to karaoke night.

Henry’s bucket isn’t the only thing that’s not holding water lately:
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—— The Conference Board Leading Economic Index® (LEI) for the United States
—— The Conference Board Coincident Economic Index® (CEI) for the United States
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THE LEADING ECONOMIC INDICATOR

The Conference Board Leading Economic Index® (blue line on graph) is designed to signal
peaks and troughs in the business cycle. The index is a composite average of several individual

leading indicators. It is constructed to summarize and reveal common turning point patterns
in economic data in a clearer and more convincing manner than any individual component
because it smooths out some of the volatility of individual components. The index has
remained on a steady growth path since 2009.
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Low of 2.04%

Corporate profits fell at the beginning of 2014, recovered, and 2
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are now falling again which is consistent with a “leaky bucket”.

The NYSE Composite stock index essentially shows no growth
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The labor participation rate for ages 25 to 54 may finally be  Foreign stocks staged a nice recovery during the first half of
finding a bottom...at least it’s going sideways. 2015 and are now encountering their own troubles.
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MORE DISCLOSURES: BECAUSE THEY MAKE THE WORLD A BETTER PLACE

Charts are reprinted from StockCharts.com, StlouisFed.org, TradingEconomics.com and Capital Markets Compendium, 2015, Fidelity Investments Institutional Services Company. All investments involve risks and
their value may be more or less than original costs due to fluctuating market values. Index of Leading Indicators is an index published monthly by the Conference Board used to predict the direction of the economy's
movements in the months to come. The index is made up of 10 economic components, whose changes tend to precede changes in the overall economy. Stocks have fluctuating returns and principal values. Bond
investments involve the risks of price fluctuations and the issuer's credit quality. Foreign investments, especially those in emerging markets, involve greater risks and may offer greater potential returns than US
investments. These risks include the political and economic uncertainties of foreign countries, as well as the risk of currency fluctuations. The municipal market can be affected by adverse tax, legislative or political
changes and the financial condition of the issuers of municipal securities. Income exempt from federal income tax may be subject to state or local tax. The commodities industries can be significantly affected by
commodity prices, world events, import controls, worldwide competition, government regulations, and economic conditions. Changes in real estate values or economic downturns can have a significant negative

effect on issuers in the real estate industry. The gold industry can be significantly affected by international monetary and political developments such as currency devaluations or revaluations, central bank
movements, economic and social conditions within a country, trade imbalances, or trade or currency restrictions between countries. Stock markets, especially foreign markets, are volatile and can decline
significantly in response to adverse issuer, political, regulatory, market, or economic developments. Lower-quality bonds can be more volatile and have greater risk of default than higher-quality bonds. In general,
the bond market is volatile, and bond funds entail interest rate risk. (As interest rates rise, bond prices usually fall and vice versa. This effect is usually more pronounced for longer-term securities.) Fixed income
securities also carry inflation, credit, and default risk for both issuers and counterparties. (Unlike individual bonds, most bond funds do not have a maturity date, so holding them until maturity to avoid losses
caused by price volatility is not possible.). The securities of smaller, less well-known companies may be more volatile than those of larger companies. All indices are unmanaged and assume the reinvestment of
all distributions. It is not possible to invest directly in an index. Diversification does not ensure a profit or guarantee against a loss.




