
We all know it’s going to happen sometime but none us of know exactly when.
Eventually, Bull Markets (markets that keep going up) die and they generally die from
natural causes. At the root of every Bear Market (markets that keep going down) is the
realization that all of the good things we thought were going to happen may not happen
as soon as we had hoped…or they may not even happen at all.

Here’s a Bull/Bear recap of the last 20 years:

I am not immediately proclaiming this is a Bear Market, but it’s starting to look a lot like
one. Bull Markets tend to be stronger and last longer than Bear Markets which why
many advisors preach a “buy and forget” strategy.

In this case, the most natural cause of entering a “Bear Market” is a company not
earning as much as it was expected to earn. If you look at the two charts on the bottom
of this page, the chart on the left tracks total corporate profits.  Those profits now seem
stuck in neutral since 2012. The chart on the right shows Operating Earnings per share.
Operating earnings track what companies are earning from ongoing operations while
excluding one-time items. Operating Earnings are now trending down. Earning less
money would be a “natural” cause of death for a Bull Market.

REQUIRED DISCLOSURES: IF YOU
HAVE  ENOUGH OF THEM NOBODY
WILL EVER READ ANY OF THEM AND
THAT’S A GREAT TIME SAVER.

I USED TO EAT A LOT OF NATURAL FOODS UNTIL I
LEARNED THAT MOST PEOPLE DIE OF NATURAL CAUSES.
–AUTHOR UNKNOWN
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MORE DISCLOSURES: BET YOU CAN’T READ JUST ONE
Charts are reprinted from StockCharts.com, StlouisFed.org, TradingEconomics.com and Capital Markets Compendium, 2015, Fidelity Investments Institutional Services Company. All investments involve risks and
their value may be more or less than original costs due to fluctuating market values. Index of Leading Indicators is an index published monthly by the Conference Board used to predict the direction of the economy's
movements in the months to come. The index is made up of 10 economic components, whose changes tend to precede changes in the overall economy. Stocks have fluctuating returns and principal values. Bond
investments involve the risks of price fluctuations and the issuer's credit quality. Foreign investments, especially those in emerging markets, involve greater risks and may offer greater potential returns than US
investments. These risks include the political and economic uncertainties of foreign countries, as well as the risk of currency fluctuations. The municipal market can be affected by adverse tax, legislative or political
changes and the financial condition of the issuers of municipal securities. Income exempt from federal income tax may be subject to state or local tax. The commodities industries can be significantly affected by
commodity prices, world events, import controls, worldwide competition, government regulations, and economic conditions. Changes in real estate values or economic downturns can have a significant negative
effect on issuers in the real estate industry. The gold industry can be significantly affected by international monetary and political developments such as currency devaluations or revaluations, central bank
movements, economic and social conditions within a country, trade imbalances, or trade or currency restrictions between countries. Stock markets, especially foreign markets, are volatile and can decline
significantly in response to adverse issuer, political, regulatory, market, or economic developments. Lower-quality bonds can be more volatile and have greater risk of default than higher-quality bonds. In general,
the bond market is volatile, and bond funds entail interest rate risk. (As interest rates rise, bond prices usually fall and vice versa. This effect is usually more pronounced for longer-term securities.) Fixed income
securities also carry inflation, credit, and default risk for both issuers and counterparties. (Unlike individual bonds, most bond funds do not have a maturity date, so holding them until maturity to avoid losses
caused by price volatility is not possible.). The securities of smaller, less well-known companies may be more volatile than those of larger companies. All indices are unmanaged and assume the reinvestment of
all distributions. It is not possible to invest directly in an index. Diversification does not ensure a profit or guarantee against a loss.
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30-Yr Treasury rates have moved up
from 2.25% to 2.90%…but are down

from a high of 3.25% this year

1-Yr Treasury rates have moved up from
0.10% in 2014 to 0.65 but are down from
the 3.3% of 2008…although the Fed can
push short-term rates higher, they have

far less impact on longer-term rates

Stocks have risen significantly from
their lows of early 2009 but recent weak-

ness has broken a long term trend

Foreign stocks didn’t recover to the levels
of their U.S. counterparts following 2009

and have been struggling since 2014

 Oil prices have continued to fall from a
high of $107 in 2014 to under $37

now…low prices generally lead to less
production and, ultimately, higher prices

 As long as inflation remains at
such low levels, it’s hard to see

much improvement for gold

 From 2014 through now, inflation has
been at a standstill. That may change

if oil prices and other commodities
can start moving higher, but for now,
inflation is essentially non-existent

 Gross Domestic Product (GDP) is de-
signed to measure the total volume of
goods and services produced in the

U.S…. GDP continues to grow, but slowly


